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Robert S Bland has served as our Chairman of the Board, President and Chief Executive Officer since he founded
Insure.com in 1984. From 1979 to 1984, Mr. Bland was president and sole stockholder of Security Funding Corporation, an
insurance agency. In March 1984, Mr. Bland sold Security Funding Corporation in order to raise capital to found Insure.com.
Mr. Bland holdsa B.S. in marketing from the Universty of Colorado.

William V. Thoms has served as our Executive Vice President since 1994. From 1988 to 1993, Mr. Thoms was
responsi ble for our operations and customer service departments. Mr. Thomsis a founding stockholder. Prior to joining us, Mr.
Thoms was a sdles manager for Western Dressing, Inc., a privatdy hed salad dressing manufacturing company, from 1972 to
1987.

Phillip A. Perillo has served as our Senior Vice President and Chief Financial Officer since May of 2002. Mr.
Perillo has over twenty years of insurance industry experience, with companies such as the Zurich American Insurance Group
and Marsh & McLennan. Mr. Perillo holds an MBA in Finance from DePaul University and a B.S. in Accounting from the
University of Illinoisat Chicago, and is a Certified Public Accountant.

Richard C. Claahsen has served as our Vice Presdent of Regulatory Affairs snce May 1999. From June 1997 to May
1999, Mr. Claahsen served as our director of regulatory affairs. From October 1996 to June 1997, he was a special agent with
Northwestern Mutua Life Insurance Company. From 1993 to 1996, Mr. Claahsen was a litigation paralega at Templeton &
Associaes of Chicago, Illinois. 1n 1999, Mr. Clashsen received his Chartered Life Underwriter designation from The American
College of Bryn Mawr, Pennsylvania. Mr. Claghsen holds a B.A. and an M.A. in philosophy from the Catholic Universty of
Americaand aJ.D. from ITT Chicago Kent College of Law.

Daniel A. Romito has served as our Vice President and Chief Information Officer since joining the Company in
October 2006. Mr. Romito spent twenty-seven years with Allstate Insurance Company, in avariety of technology roles, most
recently as Senior Executive Director, prior to joining Insure.com. He holds an M.S. in Information and Management

Science from National Lewis University and aB.S. in Accounting and Finance from Augustana College.

Code of Ethics

We have adopted a Code of Ethicswhich appliesto all financial officers, including our Chief Executive Officer and
our Chief Financial Officer. We believe our Code of Ethicsis compliant with Item 406 of SEC Regulation S-K and the
Nasdag liging standards. Any waivers of the Code of Ethics must be approved by a committee of the Board of Directors
comprised solely of independent directors. There have been no waivers to the Code of Ethics since its adoption.

Item 11. Executive Compensation

The sections entitled “ Executive Compensation,” excluding the Compensation Committee Report and the stock price
performance graph, “Management—Director Compensation” and “Management—Compensation Committee Interlocks and
Insider Participation” areincorporated herein by reference from our proxy statement to be filed with the Securities and Exchange
Commission in connection with our 2008 annual meeting of stockholders scheduled for May 15, 2008.

Item 12. Security Ownership of Certain Beneficial Ownersand M anagement and Related Stockholder Matters
The section entitled “Principal Shareholders’ is incorporated herein by reference from our proxy statement to be filed

with the Securities and Exchange Commission in connection with our 2008 annual meeting of stockholders scheduled for May
15, 2008.

33


http://www.pdfcomplete.com/1002/2001/upgrade.htm

Click Here & Upgrade

v’ Expanded Features
> PDF Unlimited Pages
Complete

The following table sets forth the following information as of December 31, 2007: (i) the number of shares of our
common stock to be issued upon the exercise of outstanding options, warrants and rights, (ii) the weighted-average exercise
price of such options, warrants and rights and (iii) the number of shares of our common stock remaining available for future
issuance under our equity compensation plans, other than the outstanding options, warrants and rights described above.

Equity Compensation Plan Information

Number of securities
remaining available for
Number of securitiesto future issuance under
be issued upon exercise Weighted-average equity compensation
of outstanding options, exercise price of plans (excluding
warrantsand rights outstanding securitiesreflected in
options, warrants column (a))
(@ and rights
(©
Plan category (b)
Equity compensation plans 398,660 $6.53 318,094
approved by security holders
Equity compensation plans not . . .
approved by security holders
Total 398,660 $6.53 318,094

Please see note 7 to the audited financial statements of Insure.com included elsewhere in this Annual Report on
Form 10-K for adescription of the material features of the Insure.com, Inc. Stock Option Plans.

Item 13. Certain Relationshipsand Related Transactions, and Director Independence

The section entitled “Certain Reationships and Rdated Transactions’ is incorporated herein by reference from our
proxy statement to be filed with the Securities and Exchange Commission in connection with our 2008 annua meeting of
stockholders scheduled for May 15, 2008.
Item 14. Principal Accounting Feesand Services
Audit Fees

The aggregate fees for each of the last two fiscal years for professional services rendered by our registered
independent public accounting firms for the audit of our annual financial statements and review of quarterly financia
statements included in our Forms 10-Q were $171,500 for BDO Seidman LLP (“BDO”) in 2007 and $273,000 for Ernst &
Young LLP (“E&Y™) in 2006.
Audit-Related Fees

The aggregate fees billed in each of the last two fiscal years for assurance and related services by BDO and E& Y

that are reasonably related to the performance of the audit or review of our financial statements and are not reported above
under the caption “ Audit Fees’ were $0 in 2007 and $0 in 2006.
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Tax Fees

For the lagt two years, there were no fees billed for professional services rendered by BDO or E& Y for tax
compliance, tax advice and tax planning.

All Other Fees

The aggregate fees billed in each of the last two fiscal years for products and services provided BDO and E& Y,
other than the services reported above, were $0 in 2007 and $1,500 in 2006. The fees were for use of the Ernst & Y oung
online service.

Pre-Approval Palicies and Procedures

The Audit Committee has adopted a policy that requires advance approval of al audit, audit-related, tax services,
and other services performed by the independent registered public accounting firm. The policy providesfor pre-approval by
the Audit Committee of specificaly defined audit and non-audit services. Unless the specific service has been pre-approved
with respect to that year, the Audit Committee must approve the permitted service before the independent auditor is engaged
to perform it. The Audit Committee has delegated to the Chair of the Audit Committee the authority to approve permitted
services provided that the Chair reports any decisions to the Committee at its next scheduled meeting.

All of the above services for 2007 were approved in advance by our Audit Committee, as required by the Audit
Committee Charter.

PART IV
Item 15. Exhibits, Financial Statement Schedulesand Reportson Form 8-K:
(@ 1. Financid Statements:

The financid datements, which appear on Pages F-1 through F-17 hereof, are indexed in the Index to Financia
Statements and areincorporated herein by referencein this Item by reference thereto.

2. Financia Statement Schedules:

No schedules are required due to the absence of conditions under which they are required or because the required
information is provided in the financial statements or notes thereto.

3. Executive Compensation Plans and Arrangements.
The following management contracts or compensatory plans or arrangements are listed as exhibits to this annual report.

Quotesmith.com 1997 Stock Option Plan (as amended and restated March 29, 1999).

Quotesmith.com 1999 Empl oyee Stock Purchase Plan.

Quotesmith.com 2004 Stock Option Plan.

Employment Agreement between the Company and Robert S. Bland, as amended.

Employment Agreement between the Company and William V. Thoms, asamended.

Employment Agreement between the Company and Phillip A. Perillo.

Form of Director Indemnification Agreement

See Exhibit Index (immediately following the signature pages) for exhibits filed with thisannual report.
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(b) Exhibits
See Exhibits Index (immediately following the signature pages).
(c) Schedules

All required schedules are included.
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INSURE.COM, INC.

INDEX TO FINANCIAL STATEMENTS

Audited Financial Statements

Reports of Independent Registered Public ACCOUNEING FINMS.......ccoiiiiiiiie e e
Balance Sheets as of December 31, 2007 @nd 2006..........c.ueiiueerrieieisie ettt e
Statements of Operations for the Y ears Ended December 31, 2007,

2006, BNA 2005 .......ccueeueeuteeteete ettt ste et e et e e e ebeeae s aeesbeebeeaeeae e sheeheehbe s e bt eaeeheeRbeebeebeaberenneeneere s
Statements of Stockholders' Equity for the Y ears Ended December 31,

2007, 2006, @N0 2005.........ccue et erteeeeiest ettt e e shesbearee s e ebe b e ee e bt ahe s as e e e ehesbe e e eae e ehesbeeaeenbenbesneneas
Statements of Cash Flows for the Y ears Ended December 31, 2007, 2006,

F-7
F-8
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Stockholders
Insure.com
Darien, Illinois

We have audited the accompanying balance sheet of Insure.com as of December 31, 2007 and the related statements of
operations, stockholders’ equity and cash flows for the year ended December 31, 2007. These financia statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on thesefinancia statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financia statements are free of material misstatement. The Company is not required to have, nor were we engaged to
perform, an audit of its internal control over financia reporting. Our audit included consideration of internal control over
financia reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s interna control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on atest basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overal |l presentation of the financial statements. We believe that our audit provides a reasonable basis for
our gpinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financia position of

Insure.com at December 31, 2007, and the results of its operations and its cash flows for the year ended December 31, 2007,
in conformity with accounting principles generally accepted in the United States of America.

/s/ BDO SEIDMAN,LLP

Chicago, Illinois
March 3, 2008
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Insure.com, Inc.

We have audited the accompanying balance sheet of Insure.com, Inc. as of December 31, 2006, and the related
statements of operations, stockholders equity, and cash flows for each of the two yearsin the period ended December 31, 2006.
These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial satements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financia statements are free of material misstatement. We were not engaged to perform an audit of the Company’s internd
control over financia reporting. Our audits included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control over financia reporting. Accordingly we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, and eval uating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

As discussed in Note 2 to the financia statements, in 2006 the Company changed its method of accounting for stock
based compensation.

In our opinion, the financial statementsreferred to above present fairly, in all material respects, the financial position of
Insure.com, Inc. at December 31, 2006, and the results of its operations and its cash flows for each of thetwo yearsin the period
ended December 31, 2006 in conformity with U.S. generally accepted accounting principles.

/SERNST & YOUNGLLP

Chicago, Illinois
March 15, 2007
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December 31,

o m p I ete
INSURE.COM, INC.
BALANCE SHEETS
2007
ASSETS
Cash and EQUIVAIENES........ccueeiieeeieeese ettt $ 2072117
Fixed maturity investments-
avalablefor saleat far value (NOt€3) .....ceevvvveveeie e 8,941,110

Commissions receivable, less allowances (2007 -- $395,000;

2006 -- $33L,000) ....eeveveeveeeireerrenieetbebe e e sr e benen 3,262,988
Land and building, held for sale (NOte8).......ccccvevvveviieiieieece e -
OLNEr BSSELS ...ttt ettt b b e see b ene e 351,868
TOtal CUIMTENE @STELS ...ttt 14,628,083
Fixed maturity investments-

avalablefor sdeat fair value (NOtE3)......cceevveveeiiiereeceeseeceenies -
Furniture, equipment, and computer software at cost, less

accumulated depreciation (2007--$3,853,000; 2006--$3,578,000)...... 1,162,620
Intangible assets at cog, |ess accumulated amortization

(2007--$2,096,000; 2006--$1,587,000) (NOLE 2)........crveeerreerrereenneen 2,030,796
GoodWill (NOtES2aNd 5) ...ecvvveeeceiieie ittt 3,117,470
TOEl @SSELS.. ..ttt ettt e e e $ 20,938,969

LIABILITIESAND STOCKHOLDERS EQUITY

Accounts payable and accrued liabilities- current............cccooeeiiernnnen. $ 1695113
Total BDITTES.....ccceeieiet et 1,695,113
Stockholders equity (Notes 6 and 7):
Preferred stock, $.001 par value; shares authorized: 5,000,000;....
sharesissued and outstanding: O.........ccccceevvevievievieiie e, -
Common stock, $.003 par vaue; shares authorized:
60,000,000; sharesissued: 2007--9,691,276: 2006--9,688,709;
shares outstanding: 2007--7,283,110: 2006--7,300,569........... 29,074
Additiona paid-in capital ..........ccovviiiieiin e 77,145,919
Retained-earnings deficit.... (53,979,154)
Treasury stock at cogt: 2007—2 408 166 shares
2006-- 2,388,140 shares .. (3,954,997)
Accumulated other comprehensve income (Ioss) 3,014
Total SOCKkNOIdErS EQUILY ......coiieeieeie et 19,243,856
Totdl liabilities and stockholders
BOUITY -ttt ettt sttt bt et sa e b et n e sb e e b b e n e $ 20,938,969

See accompanying notes.

2006

$ 1,300,243
4,990,563

2,599,520
3,446,000
393,882
12,730,208

1,949,970
333,853

2,539,564
3,117,470

$ 20,671,065

$ 1347519

1,347,519

29,066
77,060,144
(53,804,513)

(3,877,613)

(83,538)
19,323,546

$ 20,671,065
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INSURE.COM, INC.

STATEMENTSOF OPERATIONS

Y ears Ended December 31,
2007 2006 2005

Revenues:
Commissons and fEES.......oovvvrriereeecre e $18,019,870 $ 17,219,314 $ 17,094,332
OtNEr ... - - 6,976
TOtE FEVENUES......c.veeeieeeee e 18,019,870 17,219,314 17,101,308
Expenses
Selling and marketing (NOt€ 2) ......occvvvveiveivennnnn 5,687,390 8,784,153 6,540,954
OperationNS (NOE 7)...c..eveeeeeieeie e 8,859,655 6,164,814 7,274,606
Genegra and adminigrative (Note 7)........cccoeeveeenne. 3,305,311 3,530,269 3,764,996
DEDrECiation........ccoververvieeieienee e 275,164 293,908 367,853
AMOtIZATON .. 508,768 554,395 605,090
Impairment of land and building (Notes2 and 8) ... - 1,801,042 -
Impairment of goodwill (Notes2 and 5).................. - - 3,750,000
TOtal EXPENSES.....ecevieieie et s 18,636,283 21,133,581 22,303,499
OpPErating [0SS......ccve e e e (616,418) (3,914,267) (5,202,191)
[NEErESt INCOME.....ccvieitiee et et 441,777 326,795 276,001
Net redized loss on sale of securities.........coeeueeee - (559) -
Loss beforeinCometaxes.......cccuovveeeceerniieesieee e (174,641) (3,588,031) (4,926,190)
Income tax benefit (Note 4) ......coceveiiiiiiiiiieee -- -- --
NELTOSS.c. ettt e $ (174641) $(3588,031) $ (4,926,190)

Net loss per common

share, basicand diluted.............ooooveeeeiieeeeiiceieees

Weighted average common
shares and equivalents

outstanding, basicand diluted..........c..cccoeevvrvinnnn.

$ (0.02) $ (049 8 (0.67)

7,294,441 7,311,788 7,328,595

See accompanying notes.
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2005::

Other comprehensiveloss-
net unrealized losson
investments
Total comprehensiveloss
Purchase of 7,475 shares of
treasury stock
Balance at December 31...

2006:

Other comprehensive gain-
net unrealized gain on
investments

Total comprehensiveloss.............

Stock option compensation.......

Purchase of 21,324 shares of
treasury stock ........cceevereneee

Balance at December 31...........

Other comprehensive gain-
net unrealized gain on
investments
Total comprehensiveloss.........
Proceeds of sale of common stock
--exercise of stock options...
Stock option compensation.......
Purchase of 20,026 shares of
treasury sStock .......coceevereneee
Balance at December 31

INSURE.COM, INC.

STATEMENTSOF STOCKHOLDERS EQUITY

Common Stock Accumulated
Number of Additional Retained- Other Total
Shares Par Paid-In Earnings Treasury Comprehensive  Stockholders
I ssued Value Capital Deficit Stock Income (L 0ss) Equity

9,688,709 29,066 76,814,067  (45,290,292) (3,793,985) (143,317) 27,615,539
- - - (4,926,190) - - (4,926,190)
- - - - - (54,781) 54,781
(4,980,971)
- - - - (20,737) - (20,737)
9,688,709 29,066 76,814,067  (50,216,482) (3,814,722) (198,098) 22,613,831
- - - (3,588,031) - - (3,588,031)
- - - - - 114,560 114,560
(3,473,471)
- - 246,077 - - - 246,077
- - - - (62,891) - (62,891)
9,688,709 $ 29,066 $ 77,060,144 $ (53,804,513) $ (3,877,613) $ (83,538) $ 19,323,546
- - - (174,641) - - (174,641)
- - - - - 86,552 86,552
(88,089)
2,567 8 7,519 - - - 7527
- - 78,256 - - - 78,256
- - - (77,384) - (77,384)
$ 29074 $ 77145919 $ (53979154) $ (3954,997) $ 3,01 $ 19,243,856

See accompanying notes.
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INSURE.COM, INC.

STATEMENTSOF CASH FLOWS

Y ears Ended December 31,

2007 2006 2005
Cash flows from oper ating activities:
Net loss... (174,641 $ (3,583,031) $ (4,926,190)
Adj ustments to reconule to net cash
provided (used) by operating activities
Depredation EXPENSE.......ccoeveeieeieeieeieeieens 275,164 298,908 367,853
Amortization of intangible assets..................... 508,768 554,395 605,090
Amortization of investments........c.cccceeeveeeeenne. (247,243) (26,409) 59,341
Impairment of land and building ..................... - 1,801,042 -
Impairment of goodwill ...........cccceeieviiienennne. - - 3,750,000
Accounts payable and accrued liabilities ....... 118,125 (93,955) 213,790
Stock option COMPENSation ..........ccvveeveerieeieens 78,256 246,077 -
Commissionsreceivable.........ccoovveveeiieeeenn, (663,468) 417 148,563
OtNEr ... 39,495 (6,866) (47,928)
Net cash (used) provided by
operating aCtiVitieS ..........ccoeeeveriieenieie e (65,544) (814,422) 170,519
Cash flows from investing activities:
Purchase of investments.. (11,216,782) (3,437,608) (2,502,631)
Proceeds from mveﬂment maturltles e 9,550,000 4,750,000 2,000,000
Proceeds from sale of land and bu|Id|ng............... 3,448,519
Proceeds from saes of investments.............c........ - 249,670 -
Purchase of furniture, equipment
aNd SOFtWANE.......cceieeiieieeee et e (874,462) (131,214) (256,413
Net cash provided (used) by investing activities..... 907,275 1,430,848 (759,044)
Cash flows from financing activities.
Proceeds from issuance of
COMMON SLOCK ....cveiee ettt e 7,527 - -
Purchase of treasury stock ........cccocevevvveeenvviiiienne (77,384) (62,891) (20,737)
Net cash provided (used) by financing activities (69,857) (62,891) (20,737)
Net increase (decrease) in cash and equivalents..... 771,874 553,535 (609,292
Cash and equivalents at
beginning Of YEar ........ccovveririn v 1,300,243 746,708 1,355,970
Cash and equivalents at
ENd O YEAN ..o s $ 2072117 $ 1300243 $ 746,708

See accompanying notes.
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INSURE.COM, INC.

NOTESTO FINANCIAL STATEMENTS

1. Description of Business

Insure.com, Inc. (the Company) is an insurance agency and brokerage. Since itsinception in 1984, the Company has
been continuously developing a proprietary and comprehensive insurance price comparison and order-entry system that provides
instant quotes from about 30 life insurance companies for term life insurance products. The Company uses this database to
provide customers with a large array of comparative life insurance quotes online, over the phone or by mail, and allows the
customer to purchase insurance from the insurance company of their choice either online or over the phone with the Company’s
licensed insurance customer service staff. The Company’s website also provides insurance information and decision-making
tools, along with access to other forms of persona insurance, such as auto, health, homeowners, renters, long-term care and
travd insurance through various third party web sites and other sources. The Company generates revenues from the recept of
commissions and fees paid by various sources, that are tied directly to the volume of insurance sales or traffic that is produced.
The Company conducts its insurance agency and brokerage operations using salaried personnd and generates prospective
customer interest using traditional direct response advertising methods conducted primarily offline.

In the period covered in the accompanying financial statements, the Company’s primary revenue source has been
commissions derived from the sde of individua term life insurance.  Applications are underwritten and commissions are
received from numerous life insurance companies. Revenues from some of these companies have exceeded ten percent of the
Company’s total revenues. In 2007 and 2006, one life insurance company accounted for $2.2 million and $1.9 million of our
revenues, respectively. In 2005, three life insurance companies accounted for revenues of $2.6 million, $2.0 million and $1.7
million The Company’s busness represents one reporting segment.

2. Summary of Significant Accounting Policies
Use of Estimates

The preparation of the financid statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect the amounts reported in the finandia statements and accompanying
notes. Such estimates and assumptions could change, as more information becomes known, which could impact the amounts
reported and disclosed herein.

Revenue Recognition

The Company recognizes annual first year commissions for life insurance business as revenues when the policy has
been approved by the underwriter and an initial premium payment (which may be annual, semi-annual, quarterly, or monthly)
has been made by the customer. An alowance is provided for estimated commissons that will not be receved due to the
nonpayment of installment first year premiums.

Revenues on al other lines of business, as well as for renewal and bonus commissions and other revenues, are
recognized when earned.

Advertising Costs
Selling and marketing expenses in the accompanying financia statements are comprised of advertisng costs. The

costs of producing advertising are expensed in the first period that the advertising takes place. The costs of communicating the
advertising are expensed in the period the advertising is communi cated.


http://www.pdfcomplete.com/1002/2001/upgrade.htm

Click Here & Upgrade

v’ Expanded Features
> PDF Unlimited Pages
Complete

INSURE.COM, INC.

NOTESTO FINANCIAL STATEMENTS

Investments

The Company classfies its fixed maturity investments as available-for-sale and, accordingly, such investments are
carried at fair value. The cogt of fixed maturity invesments is adjusted for amortization of premiums and discounts and for
declines in value that are other than temporary. Temporary changes in the fair values of investments are reflected directly in
stockholders' equity as accumulated other comprehensive income or 10ss net of income taxes with no effect on net income or
loss. Redlized gains or losses are cal culated using the specific identification method.

Cash and Equivalents

Money market investments areincluded as part of cash and equivaents.
Land and Building

During 2006, the Company decided to sdl its land and building and, accordingly, recorded the net book vaue as a
current, held for sale asset, effective June 30, 2006. Prior to that date, building costs were depreciated over an estimated useful
life of 40 years. Land costs were not depreciated. Repair and maintenance costs are charged to expense asincurred. Whilethe
land and building was classified as hdd for sale, it was subject to review for indicators of impairment. The land and building
were sold during 2007.
Furniture, Equipment, and Computer Software

Furniture, equipment, and capitalized application development costs of internal-use computer software are depreciated
over useful lives of three to five years using principally the straight-line method of depreciation. Repair and maintenance costs
are charged to expense asincurred.

Intangible Assets

As areault of the 2004 acquisition of selected assets of Life Quotes, Inc., the Company prepared an alocation of the
cost of the acquisition to the assets acquired.

Intangible assets acquired in 2004 in the acquisition of certain assets of Life Quotes, Inc., consist of the following:

Intangible Asset Estimated Amortization
Balance Useful Life Method
Insurance contract renewals $ 3,538,000 10 years Accelerated
Non-compete agreement 589,000 6 years Straight line
Totd $4,127,000

The fair value of insurance contract renewals was estimated based on the actual policies in force as of the acquisition
date, and the renewal commission rates paid by each insurance carrier. These commissions were estimated to have a useful life
of ten years, based on the terms of the contracts with the insurance carriers, and an annual |apse rate was applied to the expected
renewals for each carrier based on historical trends. Amortization is on an acceerated besis, as renewal commissions will
decline each year due to lapses. The ultimate realization of the value of the contract renewads is dependant on a number of
factors, including actual lapse ratios, which can be affected by factors not under our control, such as death rates and the pricing

F-9
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INSURE.COM, INC.

NOTESTO FINANCIAL STATEMENTS

level of insurance policies that could be purchased to replace the policiesin the renewal sream. Asaresult, the actual amount
redlized from the contract renewals acquired may differ significantly from the amount recorded in the financia statements,
causing impairment. Amortization expense from these intangible assets totaled $ 509,000 in 2007, $554,000 in 2006 and
$605,000 in 2005, and is expected to total $468,000 in 2008, $431,000 in 2009, $332,000 in 2010, $269,000 in 2011 and
$242,000 in 2012.

Goodwill

The Company recorded goodwill in the amount of $6.9 million in connection with its May 2004 acquisition of certain
assets of Life Quotes, Inc.  While goodwill is not amortized, FAS 142 requires that it be subject to periodic reviews for
impairment (at least annually, or more frequently if imparment indicators arise) usng a two step process. Such impairment
reviews are performed at the entity level, asthe Company has one reporting unit. The first sep of the goodwill impairment test is
used to identify potentia impairment by comparing the fair value of the Company with its carrying amount, including goodwill.
The fair vaue of the Company is determined using a combination of a market valuation based on a comparison with smilar
public companies (guideline company method), and a discounted cash flow analysis, which includes making various judgmentd
assumptions, including assumptions about future cash flows, growth rates and discount rates. The assumptions about future cash
flows and growth rates are based on the Company’s budget and long range plans. Discount rate assumptions are based on an
assessment of risk inherent in the Company. If the calculated fair vaue of the Company exceedsits carrying amount, goodwill
is consdered not impaired and the second step of the impairment test is unnecessary. |If the carrying amount of the entity
exceeds the calculated fair value, the second step of the goodwill impairment test is performed to measure the amount of
impairment loss, if any. The second step of the goodwill impairment test compares the implied fair value of the Company’'s
goodwill with the carrying amount of that goodwill. If the carrying amount exceeds the implied fair vaue of the goodwill, an
imparment loss is recognized in an amount equal to that excess. The implied fair value of goodwill is determined in the same
manner as the amount of goodwill recognized in abusness combination. That is, the fair value of the Company is alocated to
al of the assets and liabilities of the Company (including any unrecognized intangible assets) as if the Company had been
acquired in a business combination and the fair value of the Company was the purchase price paid to acquire the Company.

Treasury Stock

The cogt of reacquiring the Company's common stock is reported as a separate component of stockholders' equity.
Income Taxes

Deferred income taxes are determined based on the temporary differences between financia reporting and tax bases of
assets and liabilities and the effect of net operating loss carryforwards, and are measured usng enacted tax rates. The Company
records a valuation allowance to reduce the deferred income tax assets to the amount that is more likely than not to be realized.

Non-operating Income and Expense

In 2006, the Company realized losses of $559 on the sale of fixed maturity investments. There were no redized
gainsor lossesin 2007 or 2005.

Net Loss Per Share
Basic and diluted net loss per share reflects net loss divided by the weighted average number of common shares

outstanding. Diluted net loss per share does not include the effect of common share equivaents because the effect would be
antidilutive. At December 31, 2007, there were atotal of 448,660 common share equivalents outstanding.
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Comprehensive Income or Loss
Comprehensive loss includes net loss and unrealized gain or 1oss on investments, as follows:

Y ear sended December 31,

2007 2006 2005
Unredlized gain (10ss) on investments.. $ 86,552 $ 114,001 $ (54,781)
Less. Reclassfication adjustment for reallzed
lossesincluded in INCOME........ccceeeeveeiie i - 559 -
Other comprehensiveincome (10SS).........ceeeeveevennnens $ 86,552 $ 114,560 $ (54,781)

The specific identification method was used for calculating gains or losses on securities reclassified.

Stock Options

Effective January 1, 2006, the Company began accounting for sock option grants in accordance with Statement of
Financial Accounting Standards No. 123 (revised 2004), Share-Based Payment (Statement 123 (R)), which requires the
recognition of compensation expense for al stock options granted to employees including options where the exercise price is
equal to or greater than the market price at the date of the grant. Prior to that date, the Company accounted for stock option
grants in accordance with Accounting Principles Board Opinion 25, “Accounting for Stock Issued to Employees’ and related
interpretations, and, accordingly, recognized no compensation expense for stock options granted to employees where the
exercise price is equal to or greater than the market price at the date of the grant. During the years ended December 31, 2007
and 2006, the Company recorded compensation expense related to stock options in its income statement in the amount of
$78,000 and $246,000, respectively, with no related income tax benefit recognized. As a result, net losses were $78,000 and
$246,000 higher and net loss per common share (basic and diluted) was $.01 and $.03 higher in 2007 and 2006, respectively,
under Statement 123 (R). No income tax benefit was recognized in the income statement for this expense.  Unrecognized
compensation expense related to stock options totaled $28,000 as of December 31, 2007. Expense was cal culated using the
Black-Scholes options pricing model. Due to a lack of historical information, the expected term is based on the midpoint
between the vesting term and contract term. The valatility assumption is based on historical information.

The Company implemented Statement 123 (R) using the “modified prospective” method in which compensation cost is
recognized beginning with the effective date (a) based on the requirements of Statement 123 (R) for al share-based payments
granted after the effective date and (b) based on the requirements of Statement 123 for al awards granted to employees prior to
the effective date of Statement 123 (R) that remain unvested on the effective date. Under this method, thereis no restatement of
prior periods to recognize the effects as though Statement 123 (R) had been implemented in those prior periods. Had
compensation expense for the Company’s stock option plans been determined based on the estimated fair value at the date of
grant consstent with the methodology prescribed under SFAS 123, approximate net 10ss and net 10ss per share would have been
asfollows:
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Year Ended December 31,

December 31, 2005
(in thousands, except per share data)

Net loss as reported $ (4,926)
Less pro forma stock compensation using

fair value method (136)
Pro formanet loss $ (5.062)
Pro forma net loss per common share,

basic and diluted 0.69

Recent Accounting Pronouncements

In June 2006, the FASB issued Interpretation No. 48 (“FIN 48”), “Accounting for Uncertainty in Income Taxes - an
Interpretation of SFAS No. 109.” FIN 48 clarifies the accounting for uncertainty in income taxes recognized in an
enterprise’s financia statements in accordance with SFAS No. 109, “Accounting for Income Taxes.” FIN 48 prescribes a
recognition threshold and measurement of a tax position taken or expected to be taken in an enterprise’s tax return. In
addition, FIN 48 provides guidance on derecognition, classification, interest, penalties, accounting in interim periods and
disclosure related to uncertain income tax positions. FIN 48 is effective for fiscal years beginning after December 15, 2006.
Accordingly, the Company adopted FIN 48 on January 1, 2007. The adoption of FIN 48 did not have a material impact on
the Company’ s financial statements. No uncertain tax position reserves were recorded, reversed or settled during 2007.

The Company filesa U.S. income tax return and tax returnsin various state and local jurisdictions. In the U.S,, all tax years
from 2004 through the present are open. Interest and penalties related to tax positions taken in the Company’s tax returns are
recorded in income tax expense in the statements of operations. The Company did not record interest and penalties during
the years ended 2007, 2006, or 2005.

In September 2006, the FASB issued SFAS No. 157, "Fair Vaue Measurements," which defines fair value, establishes a
framework for measuring fair value, and expands disclosures about fair value measurements. The provisions of SFAS No.
157 are effective as of the beginning of the Company's 2008 fiscal year. The Company is currently evaluating the impact of
adopting SFAS No. 157 on itsfinancial statements.

In February 2007, the FASB issued Statement of Financial Accounting Standards (“SFAS’) No. 159, “The Fair Value Option
for Financial Assets and Financia Liabilities-Including an amendment of FASB Statement No. 115.” SFAS No. 159 permits
companies to choose to measure certain financia assets and liabilities at fair value (the “fair value option”). If the fair value
option is elected, any upfront costs and fees related to the item must be recognized in earnings and cannot be deferred, e.g.
debt issue costs. The fair value election isirrevocable and may generally be made on an ingrument-by-instrument basis, even
if a company has similar instruments that it elects not to fair value. At the adoption date, unrealized gains and losses on
existing items for which fair value has been elected are reported as a cumulative adjustment to beginning retained earnings.
SFAS No. 159 is effective for fiscal years beginning after November 15, 2007. The Company is currently evaluating the
impact of adopting SFAS No. 159 on its financia statements.

In December 2007, the FASB issued Statement of Financia Accounting Standards (“SFAS’) No. 141(R), “Business
Combinations” SFAS 141(R) establishes principles and requirements for how the acquirer (a) recognizes and measuresin its
financia statements the identifiable assets acquired, the liabilities assumed, and any noncontrolling interest in the acquiree,
(b) recognizes and measures the goodwill acquired in the business combination or a gain from a bargain purchase, and (c)
determines what information to disclose to enable users of the financial statementsto eval uate the nature and financial effects
of the business combination. This Statement will supersede SFAS 141, “Business Combinations’, and applies prospectively
to business combinations for which the acquisition date is on or after the beginning of the first annua reporting period
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beginning on or after December 15, 2008. An entity may not apply it before that date. The Company is currently evaluating
the impact of adopting SFAS 141 (R) on itsfinancial statements.

3. Investments

Investments are classfied asavailable-for-sa e securities and are reported at fair value, asfollows:

December 31, 2007:

U.S. Government agency bonds ..........coeceeeeeriiieennennns
Corporate bonds and commercia paper .........cccccveeeennee.

Tota

December 31, 2006:
U.S. Government agency bonds ..........coccevrieeiniieecieenns

Corporate bonds and commercia paper .........cccccveevennee.

Tota

Gross Gross
Amortized Unrealized Unrealized Fair
Cos Gains L osses Value
$ 6,934,382 $ 20,108 $ 1,175 $ 6,953,315
2,003,714 -- 15,919 1,987,795
$ 8938096 $ 20,108 $ 17,094 $ 8,941,110
$ 4496259 $ 1,611 $ 4402 $ 4,493,468
2,527,812 -- 80,747 2,447,065
$ 7024071 $ 1,611 $ 85149 $ 6,940,533

As of December 31, 2007, al investments maturities are within one year.

The Company’ s fixed maturity investment portfolio is senditive to interest rate fluctuations, which impact the fair value
of individual securities. Unrealized losses reported above were generally caused by the effect of a risng interest rate
environment on certain securities with sated interest rates currently below market rates. The Company has the ability and the
intent to hold these securities until their full cost can be recovered. Therefore, the Company does not believe the unrealized
losses represent an other-than-temporary impai rment as of December 31, 2007.

4. Income Taxes

A recondiliation of income taxes (benefit) based on the federa tax rate to amounts reported in the statements of

operationsisasfollows:

Pretax losstimes federal rate...........ouvvivivivieiviviiieeninenns
Stateincometax Credit.......oooeeeeeeeeeeveeeeeeeeeeeeeee
Increasein valuation allowance.........ccccoeeeeveveveveeenn.
(@1 1< SRR

Incometax benefit .........oooovvvieviieeiieeeieeeeeeee

Y ear s Ended December 31,

2007 2006 2005
$ (600000 $ (12200000 $ (1,675000)
(8,000) (172,000) (236,000)
23,000 1,313,000 1,916,000
45,000 79,000 (5.000)
$ -- $ - $ --
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Deferred income taxes reflect the net tax effect of temporary differences between the amounts of assets and lighilities
for financia reporting purposes and the amounts used for income tax purposes and the effect of net operating |oss carryforwards.

Significant components of the Company's deferred tax assets and ligbilitiesare asfollows

December 31,

2007 2006

Deferred tax liabilitieS.........cceeierieecee et e $ - $ -
Deferred tax assats:

Net operating 10Ss Carryforwards..........ocvevveveeeveeeseeesec e 18,654,000 17,961,000

Capital 10SS CarryfOrward.........ccceeveiieeriiees e e 18,000 18,000

Depreciation and amortization ..........c.cceeeeieereeeesseeeeeeeesie e 1,774,000 2,483,000

OBNEN . et bbb e 352,000 313,000
Total grossdeferred tax assatS ........ccevveerriee e 20,798,000 20,775,000
VaAUation allOWENCE.........ccooeieiiiniieiiee et (20,798,000) (20,775,000)
Net deferred taX @SSRS, .....covviriire e - -
Net deferred tax amOUNtS..........cooueeiier e $ -- $ --

As of December 31, 2007, the Company had net operating loss carryforwards of approximately $48,100,000
availableto offset future taxable income, which expirein 2008 to 2027. There were no income taxes paid or recovered in 2005,
2006 or 2007. The Company had capital loss carryforwards of approximately $46,000 to offset future capital gain income,
which expirein 2009 through 2011.

5. Goodwill

Asdiscussed in Nate 2, the Company reviews goodwill for impairment periodically and whenever events or changesin
business circumstances indicate that the carrying value of the assets may not be recoverable. Under those circumstances, if the
fair vdue were less than the carrying amount of the entity, further analysis would be required to determine whether or not aloss
would need to be charged againgt current period earnings. There were no indicators of impairment in either 2007 or 2006.
During the fourth quarter of 2005, the Company experienced declining revenues from life insurance sdes and a dedine in the
market price of its common stock. The annual impairment review was conducted as of December 31, 2005, and it was
determined that an impairment existed. The determinations of fair value were based on a combination of the market price of our
common stock and a discounted cash flow analysis based on estimates and assumptions including the amount and timing of
future cash flows and future interest rates. The use of different etimates or assumptions could produce different results. Asa
result of this impairment determination, the Company recorded a non-cash impairment charge againg earnings in 2005
amounting to $3.75 million.

6. Stockholders' Equity
Treasury Stock

As of December 31, 2007, the Company is authorized to repurchase 601,000 additional shares of its common stock.
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Employee Stock Purchase Plan

The Company has a plan under which employees could purchase shares of the Company’s common stock through
payroll deductions of up to 10% of each employee's compensation. Shares may be purchased at 85% of the lower of the fair
value of the common stock on the first or the last day of each six-month offering period. The Company reserved 83,333 shares
for purchase under the plan, of which 63,929 were available at December 31, 2007. However, thisplan is currently inactive.

Preferred Stock
The Company has 5,000,000 authorized shares of $0.001 par value preferred stock. No shares have been issued.
Stockholder Rights Plan

One preferred stock purchase right is outstanding for each outstanding share of the Company’s common stock, and the
Company intends to issue those rights along with future issuances of common shares. The rights become exercisable only if a
person or group acquires or announces the intent to acquire 15% or more of the Company's common stock. Prior to the rights
becoming exercisable, the Company may redeem the rights for $0.03 per right. If the rights become exercisable, the Company
may exchange each right for one share of common stock providing that 50% of the Company has not been acquired. Therights
expirein 2000.

If the rights become exercisable and they have not been exchanged, holders of each right, other than the acquiring
person or group, would be entitled to acquire three hundredths of a share of the Company's preferred stock at an exercise price
equal to five times the initid offering price of the Company's common stock. If issued, each preferred share would entitle the
holder to cumulative quarterly dividends of the greater of $1.00 per share or 33.3 times the common share dividends. The
preferred shareholders would receve 33 votes per share and have a liquidation preference of $0.333 per share over the common
shares.

In lieu of purchasing preferred shares, holders of each right, other than the acquiring person or group, on payment of
the exercise price, would be entitled to acquire the number of shares of the Company's common stock or other assets with a
value of two timesthe exercise price. In addition, if 50% of the Company isacquired, the holders of each right would be entitled
to acquire the number of shares of the acquiring company's common stock having a value of two timesthe exercise price.

Investor Rights Agreement

Zions Bancorporation (Zions) acquired 2.4 million shares of the Company’'s common stock during 2004. In
connection with that transaction, the Company and Zions signed an Investor Rights Agreement which provides that, as long as
Zions continues to hold 40% of the shares issued to them, Zions has the right to nominate or appoint one member of the
Company’s Board of Directors. Additionally, certain transactions would require the approva of 75% of our directors, including
the merger with, or acquisition of another company, the sale of business or assets in excess of $1 million, incurring debt in
excess of $2.5 million, declaring dividends or issuing additiond capital stock.

7. Stock Options
The Company has established the 1997 Stock Option Plan and the 2004 Non-Qualified Stock Option Plan, (the Plans),
to provide additional incentives to our employees, officers, and directors. The Company believesthat such awards better align

the interests of its employees with those of its shareholders. Under the Plans, an aggregate of 800,000 shares of Insure.com
common stock may be granted to participants in the plan. Option awards are generally granted with an exercise price equal to the
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market price of the Company’s stock at the date of the grant. Options granted under the plans vest over periods ranging from
one to three years, and expire if not exercised within ten years. As of December 31, 2007, there were options outstanding on
398,660 shares of stock under these plans.

Thefair value of each option is etimated on the date of the grant using the Black-Scholes modd with the assumptions
noted in the table below. In order to calculate stock option compensation expense in 2007 and 2006, and for purposes of the pro
forma disclosures presented in Note 2 for 2005, the estimated fair vaues of the option grants are amortized to expense over the
options' vesting period.

Y ear s Ended December 31,

2007 2006 2005
Dividend yield .......ccovvveviien e 0.0% 0.0% 0.0%
Risk-freeiNtErest rate........ueuveeneeeaaes 4.7% 4.4% 3.8%
Volatility ... 37.1% 58.6% 75.2%
Expected Ilfe (years) ............................................ 55 55 5.0

There were no stock options granted bel ow the esimated fair value of the Company’s common stock in 2007, 2006 or
2005.

In connection with the 2001 acquisition of selected assets of Insurance News Network, LLC, the Company issued
options to acquire 50,000 shares of its common of stock at a price of $2.00 per share. These options remain outstanding as of
December 31, 2007.

A summary of options activity as of December 31, 2007, and changes during the three years then ended is presented

below:
Weighted
Weighted  Average
Shares  Average Remaning Aggregate
Under Exercise  Contractual  Intrinsic
Option Price  Tem(Yeas) Vaue
Balance, January 1, 2005............cceevveeeee. 601,728 $ 6.22
Granted........coccveeeeeeeee e 10,500 5.09
S (O = < o T -- --
FOrfaited.....ccvnviieeeee e (200,167) 5.16
Balance, December 31, 2005............c.c........ 412061 $ 6.71 6.59
Granted........coovveeeeeeeee e 85,000 3.00
S (O = < o T -- --
FOrfated.....ccvnvieieeee e (66,500) 5.17
Balance, December 31, 2006...................... 430561 $ 622 6.0 $ 267,599
Granted........cooveeeieeeee e 50,000 4.38
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EXEGISE. v eeeee e (2,567) 2.93
Forfated......cooe e (29,334) 6.00
Balance, December 31, 2007 .......cccccvvevnenee 448660 $ 6.02 5.6 $ 289,775
Exercisable as of December 31, 2006........ 287895 $ 761 49 $ 143,849
Exercisable as of December 31, 2007......... 418660 $ 6.15 54 $ 286,075

The weghted average fair value per share of options granted were asfollows:

2007 2006 2005
$ 186 $ 170 $ 324

Thetotd intringc value of options exercised during the year ended December 31, 2007 was $3,282. There were no
options exercised during the years ended December 31, 2006 or 2005.

A summary of the status of the Company’ s non-vested options as of December 31, 2007, and changes during the year
then ended, is presented below:

Shares Weighted-Average
Under Grant -Date
Option Fair Value
Non-vested at January 1, 2007 ................... 117,499 $ 2.22
Granted......ceeeeeveee e 50,000 1.86
VESEE. ..ottt (112,499) 2.23
FOrfated.....ccvnvieieeee e 25,000 1.39
Non-vested at December 31, 2007 ............. 30,000 1.49

As of December 31, 2007, there was $28,000 of tota unrecoghized compensation cog related to non-vested share-based
compensation arrangements granted under the Plans. That cost is expected to be recognized over a weighted-average period of
one year. The tota fair value of shares vested during the years ended December 31, 2007, 2006 and 2005 was $251,000,
$112,000 and $210,000, respectively.

8. Land and Building

As discussed in Note 2, the Company reviews the carrying value of the land and building for impairment periodically
and whenever events or changes in circumstances indicate that the carrying value of the assets may not be recoverable. Under
those circumstances, if the fair value were less than the carrying amount of the land and building, a loss would need to be
charged againgt current period earnings. During the third quarter of 2006, the Company accepted an offer to sdl the land and
building for less than the carrying value at that time. After estimating dosing costs and broker commissions, the Company
recorded an impairment charge of $1,321,000 against income for the quarter ended September 30, 2006. During the fourth
quarter of 2006, this proposed sale was cancdled by the buyer. Based on a March 2007 agreement to sell the land and building
for $3,400,000, net of estimated dosing costs, the Company recorded an additiona impairment charge against the land and
building of $480,000 as of December 31, 2006. The land and building were sold during 2007 at a price approximately equal to
the book value at December 31, 2006.
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9. Commitmentsand Contingencies

As of December 31, 2007, the Company leases office space in Darien, IL under an operating lease agreement in which
the Company is committed to rent expense of approximately $290,000 in 2008, 2009, 2010, 2011and 2012. Edtimated future
minimum lease payments required under the lease are $249,000 in 2008, $257,000 in 2009, $317,000 in 2010, $327,000 in 2011,
$337,000 in 2012 and $347,000 in 2013. The difference between the expense recognized and payments required results in a
liability for deferred rent.

Rent expense was $272,000 in 2005, $290,000 in 2006 and $237,000 in 2007.

The Company has employment agreements with two of its executives under which the Company would be required to
pay severance of one to two years of annua salary to terminate those agreements. The Company has an employment agreement
with one additional executive under which the Company would be required to pay severance of one year of annual sdary in the
event of achangein contral.

The Company is subject to lega proceedingsand claimsin the ordinary course of business. The Company isnot aware
of any legal proceedings or daimsthat are bdieved to haveamateria effect on the Company's financia position.
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the Registrant
has duly caused thisreport to be signed on its behaf by the undersigned, thereunto duly authorized on March 3, 2008.

INSURE.COM, INC.

By: /YROBERT S. BLAND
Robert S. Bland,

Chairman, President and Chief
Executive Officer

/9 WILLIAM V. THOMS
William V. Thoms, Executive Vice Presdent,
Chief Operating Officer, and Director

/9 PHILLIPA. PERILLO
Phillip A. Perillo, Senior Vice President and Chief Financial Officer
(Principa Financial and Accounting Officer)

/s BRUCE J. RUEBEN
Bruce J. Rueben, Director

/9 TIMOTHY F. SHANNON
Timothy F. Shannon, Director

/9 JEREMIAH A. DENTON, R.
Jeremiah A. Denton, ., Director

/s RICHARD F. GRETSCH
Richard F. Gretsch, Director

[s’JOHN B. HOPKINS
John B. Hopkins, Director
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Exhibit

Number Description of Document

3.1t Restated Certificate of Incorporation of Company.

3.21t Amended and Restated By-L aws of the Company.

4.311 Form of Rights Agreement.

4.3(8) T Certificate of Desgnation, Preferencesand Rights.

1011t  Quotesmith.com 1997 Stock Option Plan (as amended and restated March 29, 1999) of Registrant

102t Quotesmith.com 1999 Employee Stock Purchase Plan.

103t  Employment Agreement between the Company and Robert S. Bland.

1041t  Employment Agreement between the Company and William V. Thoms.

105ttt  Employment Agreement between the Company and Phillip A. Perillo.

10.6tt  Form of Director Indemnification Agreement.

10.7tt  Leasedated as of August 1994, between the Company and LaSalle National Trust N.A.

10.8tt  Lease Amendment Agreement dated as of November 1995, between the Company and LaSalle National Trust N.A.

1091t  Lease Amendment Agreement as of September 1997, between the Company and LaSalle Nationa Trust N.A.

10.10tt  Lease Amendment Agreement dated as of July 1998, between the Company and LaSalle National Trust N.A..

10111t Services Agreement, dated as of September 9, 1998, by and between the Company and Intuit Insurance Services,
Inc.

10121t Invedor Rights Agreement, dated February 10, 1999, between the Company and Intuit Inc.

1013t Stock Purchase Agreement, dated as of March 1, 2004, between the Company and Zions Bancorporation

10.14t  Invedtor Rights Agreement, dated as of March 1, 2004, between the Company, Zions Bancorporation, Robert S.
Bland and William V. Thom

1015t  Amendment and Waiver to July 7, 1999 Employment Agreement between the Company and with Robert S. Bland
(12/15/03), dated March 1, 2004

1016t  Amendment and Waiver to July 7, 1999 Employment Agreement between the Company and William V. Thoms
(2/10/03), dated March 1, 2004

1017t  Asset Purchase Agreement, dated as of January 31, 2004, by and among the Company, Life Quotes Acquisition, Inc.,
Life Quotes, Inc. and Kenneth L. Manley

10.18t  Red Estate Purchase and Sale Agreement, dated as of January 31, 2004, between Life Quotes Acquistion, Inc. and

The Kenneth L. Manley Revocable Trust dated as of June 10, 1987

10.191111 Quotesmith.com, Inc. 2004 Non-Qualified Stock Option Plan

210
231
232
311
31.2
321
322

Subsidiaries of the Company

Consent of BDO Seidman LLP (filed herewith)

Consent of Erngt & Young LLP (filed herewith)

Certification of Chief Executive Officer, Pursuant to Section 302 of the Sarbanes-Oxley Act
Certification of Chief Financia Officer, Pursuant to Section 302 of the Sarbanes-Oxley Act
Certification of Chief Executive Officer, Pursuant to Section 1350 of Title 18 of the United States Code
Certification of Chief Financia Officer, Pursuant to Section 1350 of Title 18 of the United States Code

99.11t11T Code of Ethics

T  Incorporated by reference to the Company’s Current Report on Form 8-K, filed March 4, 2004.

Tt Incorporated by reference to the Company’s Regidration satement on Form S-1 (Registration no.  333-79355), initialy
filed with the Securities and Exchange Commission on May 26, 1999, as amended.

Tttt Incorporated by referenceto the Company’'s 2002 Annud Report on Form 10-K, filed with the Securities and Exchange
Commission on March 26, 2003.

T111 Incorporated by reference to the Company’s 2003 Annual Report on Form 10-K, filed with the Securities and
Exchange Commission on March 22, 2004.
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EXHIBIT 21

Subsidiaries of the Company

Insure.com, Inc. (FEIN 36-3299423), a Delaware Corporation
Owns 100% of: INN Acquisition, Inc. (FEIN 36-4486024), a Delaware Corporation

Owns 100% of: Life Quotes, Inc. (FEIN 20-0882666), a Ddaware Corporation
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EXHIBIT 23.1
CONSENT OF BDO SEIDMAN, LLP, INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by reference in the Registration Statement on Form S-8 (No. 333-95411) of
Insure.com, Inc. of our report dated March 3, 2008, relating to the consolidated financia satementsincluded inits Annual

Report on Form 10-K for the year ended December 31, 2007.
/BDO SEIDMAN, LLP

Chicago, Illinais
March 3, 2008
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EXHIBIT 23.2
CONSENT OF ERNST & YOUNG LLP, INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to theincorporation by reference in the Registration Statement on Form S-8 (No. 333-95411) pertaining to the
Insure.com, Inc. 1997 Stock Option Plan and the Insure.com, Inc. 1999 Employee Stock Purchase Plan of our report dated

March 15, 2007 with respect to the financial statements of Insure.com, Incincluded in its Annua Report on Form 10-K for the
year ended December 31, 2006.

/sErng & Young, LLP

Chicago, Illinais
March 3, 2008
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EXHIBIT 31.1

CERTIFICATION

I, Robert S. Bland, certify that:

1

2.

5.

| have reviewed this annua report on Form 10-K of Insure.com, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by thisreport;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in al
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

The registrant's other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financid reporting (as defined
in Exchange Act Rules 13a-15(f)) for the registrant and have:

a)

b)

d)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that materia information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

Designed such internal control over financial reporting, or caused such internal control over financia reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financia reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annua report) that has
materially affected, or is reasonably likely to materially affect, the registrant’ s internal control over financia reporting;
and

The registrant's other certifying officer(s) and | have disclosed, based on our most recent evauation of internal control over
financial reporting, to the registrant's auditors and the audit committee of registrant's board of directors (or persons performing
the equivaent functions):

a)

b)

All significant deficiencies and material weaknesses in the design or operation of internd control over financia
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report
financia information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: March 3, 2008

/Y ROBERT S. BLAND
Robert S. Bland
Chief Executive Officer
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Exhibit 31.2

CERTIFICATION

1, Phillip A. Perillo, certify that:

1

2.

5.

| have reviewed this annua report on Form 10-K of Insure.com, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by thisreport;

Based on my knowledge, the financial statements, and other financial information included in this report, farly present in al
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

The registrant's other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financid reporting (as defined
in Exchange Act Rules 13a-15(f)) for the registrant and have:

a

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financia reporting and the
preparation of financial statements for external purposesin accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures as of the end of the period covered by this
report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’ s internal control over financia reporting;
and

The registrant's other certifying officer(s) and | have disclosed, based on our most recent evauation of internal control over
financia reporting, to the registrant's auditors and the audit committee of registrant's board of directors (or persons performing
the equivaent functions):

a.  All significant deficiencies and material weaknesses in the design or operation of internd control over financial

reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report
financial information; and

b.  Any fraud, whether or not material, that involves management or other employees who have a significant role in the

registrant's internal control over financial reporting.

Date: March 3, 2008

/s PHILLIP A. PERILLO
Phillip A. Perillo
Chief Financial Officer
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Exhibit 32.1

Certification of Chief Executive Officer
Pursuant to Section 1350 of Title 18 of the United States Code

Pursuant to Section 1350 of Title 18 of the United States Code, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, |, Robert S. Bland, the Chief Executive Officer of Insure.com, Inc. (the"Company"), hereby certify that, to the best
of my knowledge and belief:

(1) The Company's Annual Report on Form 10-K for the year ended December 31, 2007 (the “Report”) fully complies with
the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) Theinformation contained in the Report fairly presents, in all material respects, the financia condition and results of
operations of the Company.

/s ROBERT S. BLAND
Name: Robert S. Bland

Title: Chief Executive Officer
Date: March 3, 2008

A signed origina of thiswritten statement required by Section 906 of the Sarbanes-Oxley Act of 2002 has been provided to
Insure.com, Inc. and will be retained by Insure.com, Inc and furnished to the Securities and Exchange Commission or its staff
upon request.

This certification accompanies the report pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and shall not be deemed
filed by the Company for purposes of Section 18 of the Exchange Act of 1934, as amended.
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Exhibit 32.2

Certification of Chief Financial Officer
Pursuant to Section 1350 of Title 18 of the United States Code

Pursuant to Section 1350 of Title 18 of the United States Code, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, I, Phillip A. Perillo, the Chief Financial Officer of Insure.com, Inc. (the"Company"), hereby certify that, to the best
of my knowledge and belief:

(1) The Company's Annual Report on Form 10-K for the year ended December 31, 2007 (the “Report”) fully complies with
the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) Theinformation contained in the Report fairly represents, in all material respects, the financia condition and results of
operations of the Company.

/s PHILLIPA. PERILLO
Name: Phillip A. Perillo
Title: Chief Financia Officer
Date: March 3, 2008

A signed origina of thiswritten statement required by Section 906 of the Sarbanes-Oxley Act of 2002 has been provided to
Insure.com, Inc. and will be retained by Insure.com, Inc and furnished to the Securities and Exchange Commission or its staff
upon request.

This certification accompanies the report pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and shall not be deemed
filed by the Company for purposes of Section 18 of the Exchange Act of 1934, as amended.
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lNsure.com, INnc.

Directors

Officers

Cor por ate | nfor mation

Robert S. Bland (1)
Chairman of the Board, President and
Chief Executive Officer

William V. Thoms (1)
Executive Vice President
and Chief Operating Officer

Bruce J. Rueben (1,2,3,4)
President, Minnesota Hospital and
Health Care Partnership

Timothy F. Shannon (2,3,4)
President, Bradner Smith & Company

Jeremiah A. Denton, Jr.
President, National Forum Foundation
Retired U.S. Nava Admira

Retired U.S. Senator

Richard F. Gretsch (2,3,4)
Global Offering Manager
AT&T Globa Network

John B. Hopkins (2,3,4)
Chief Executive Officer
ProviderPay

Committees of theBoard
(1) Executive Committee

(2) Audit Committee

(3) Compensation Committee
(4) Nominating Committee

Robert S. Bland
Chairman of the Board, President and
Chief Executive Officer

William V. Thoms
Executive Vice President and
Chief Operating Officer

Phillip A. Perillo
Senior Vice President and
Chief Financial Officer

Richard C. Claahsen
Vice President and
Corporate Secretary

Daniel A. Romito
Vice President and
Chief Information Officer

Annual Meeting

The annual meeting of stockholders
will be held at 9:00 am Central on
Thursday, May 15, 2008 at the
Company’s corporate offices, located at
8205 South Cass Avenue, Suite 102,
Darien, lllinois.

Form 10-K
Additional copies of the Company's
2007 Form 10-K may be obtained
without charge by contacting:
Investor Relations
Insure.com, Inc.
8205 South Cass Avenue
Darien, Illinois 60561

Web Page

Insure.com’s annual report, aswel as
company earnings and news rel eases,
can be accessed through our web site
on the Internet at www.insure.com

Transfer Agent

Computer Share Investor Services
2 North LaSalle Street

Chicago, lllinois 60602

(312) 588-4678

Independent Auditors
BDO Seidman, LLP

233 North Michigan Avenue
Suite 2500

Chicago, lllinois 60601

Corporate Counsel
Duane MorrisLLC

227 West Monroe Street
Chicago, IL 60606

Stock Exchange Listing
Nasdaq Capital Market
Symbol: NSUR
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WARNING: Insure.com was founded in 1984 and remains today the only place on earth
where you can get instant auto, life, health and home insurance quotes from over 100
leading companies and have total freedom to buy from the company of your choice. Just
one visit to www.insure.com could result in a startling savings, instant self-education and
the permanent elimination of insurance confusion within your household. Or call us at

1-800-556-9393 for quotes and advice by phone. We'll treat you like a favorite long-lost
cousin.
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